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Independent Auditor’s Report 

March 18, 2025 

To the Board of Directors 
Food Bank of the Albemarle 
 
Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Food Bank of the Albemarle, which 
comprise the statement of financial position as of June 30, 2024, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements.   

In our opinion, the financial statements present fairly, in all material respects, the financial position 
of Food Bank of the Albemarle, as of June 30, 2024, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.  

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller general of the United States. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of Food Bank of the 
Albemarle, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Food Bank of 
the Albemarle’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
auditing standards generally accepted in the United States of America and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements.    

In performing an audit in accordance with auditing standards generally accepted in the United 
States of America and Government Auditing Standards, we:   

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Food Bank of the Albemarle’s internal control. Accordingly, no 
such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Food Bank of the Albemarle’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
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Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal and state awards, as required by 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation 
Act, is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
schedule of expenditures of federal and state awards is fairly stated, in all material respects, in 
relation to the financial statements as a whole.  

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 
18, 2025, on our consideration of Food Bank of the Albemarle’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is solely to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of Food Bank of the Albemarle’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Food Bank of the 
Albemarle’s internal control over financial reporting and compliance. 

 



FOOD BANK OF THE ALBEMARLE

STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS

June 30, 2024

ASSETS

Current assets: 
  Cash and cash equivalents 1,831,765$    
  Accounts receivable 53,180           
  Grants receivable 373,708         
  Inventories 983,696         

Total current assets 3,242,349      

Investments 2,246,860      
Property and equipment 5,226,056      
Financing lease right of use assets 414,559         
Operating lease right of use assets 213,704         
Other assets 2,750             

Total assets 11,346,278$  

LIABILITIES AND NET ASSETS

Current liabilities:
  Accounts payable 94,795$         
  Compensated absences 60,063           
  Operating lease liability, current 82,561           
  Obligations under financing lease, current 48,616           

Total current liabilities 286,035         

Operating lease liability, noncurrent 131,143         
Obligations under financing lease, noncurrent 371,380         

Total liabilities 788,558         

Net assets:
  Net assets without donor restrictions 10,407,349    
  Net assets with donor restrictions 150,371         

Total net assets 10,557,720    

Total liabilities and net assets 11,346,278$  

The accompanying notes are an integral part of the financial statements.
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FOOD BANK OF THE ALBEMARLE

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

Year Ended June 30, 2024

Without donor With donor
restrictions restrictions Total

Revenues and other support:
  Contributions from public support 1,056,002$    -$               1,056,002$    
  Grants:
    Federal awards 2,682,963      -                 2,682,963      
    State awards 1,000,000      -                 1,000,000      
    United Way 81,193           -                 81,193           
    Other grants 568,743         -                 568,743         
  Consumable product donations/receipts 11,232,839    -                 11,232,839    
  Agency shared contribution and warehouse
    annual fees 43,920           -                 43,920           
  Delivery fees 284,920         -                 284,920         
  Agency food purchases 296,904         -                 296,904         
  Interest income 50,599           -                 50,599           
  Miscellaneous 52,286           -                 52,286           
  Net investment income 342,438         -                 342,438         
  Gain on sale of property and equipment 7,034             -                 7,034             
  Net assets released from restrictions 303,979         (303,979)        -                 

Total revenues and other support 18,003,820    (303,979)        17,699,841    

Expenses:
  Program services - food distribution 16,450,099    -                 16,450,099    
  Supporting services - management and general 358,443         -                 358,443         
  Fundraising 527,510         -                 527,510         

Total expenses 17,336,052    -                 17,336,052    

Increase (decrease) in net assets 667,768         (303,979)        363,789         

Net assets, beginning of year 9,739,581      454,350         10,193,931    

Net assets, end of year 10,407,349$  150,371$       10,557,720$  

The accompanying notes are an integral part of the financial statements.
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FOOD BANK OF THE ALBEMARLE

STATEMENT OF FUNCTIONAL EXPENSES
 

Year Ended June 30, 2024

Program Management
Services and General Fundraising Total

Personnel expenses:
  Salaries and wages 1,218,622$    158,989$     220,134$     1,597,745$    
  Employee benefits 184,201         10,099         34,572         228,872         
  Payroll taxes 94,390           12,314         17,051         123,755         
Other:
  Advertising -                19,961         -               19,961           
  Bank service charges -                27,010         -               27,010           
  Building rental and maintenance 120,580         5,804           5,804           132,188         
  Conferences, meetings and training 4,035             23,345         1,441           28,821           
  Contractual labor 13,753           -               -               13,753           
  Depreciation and amortization 319,507         -               -               319,507         
  Dues and subscriptions 64,956           7,097           6,892           78,945           
  Employee materials 142                16                14                172                
  Equipment rental and maintenance 88,331           5,918           5,261           99,510           
  Food purchased/distributed 2,334,416      -               -               2,334,416      
  Donated/surplus food distributed 10,467,469    -               -               10,467,469    
  Food spoilage 289,592         -               -               289,592         
  Fundraising and direct mail -                -               106,623       106,623         
  Insurance 80,648           4,456           2,220           87,324           
  Interest -                12,508         -               12,508           
  Miscellaneous 13,867           646              6,905           21,418           
  Office and computer supplies 26,058           3,016           3,242           32,316           
  Payroll processing fees 7,719             1,007           1,395           10,121           
  Postage 10,506           -               16,638         27,144           
  Printing 1,710             223              309              2,242             
  Professional fees 24,979           60,765         4,512           90,256           
  Property tax 1,813             -               -               1,813             
  Sales tax 19,511           1,432           6,995           27,938           
  Special events advertising/supplies -                -               81,265         81,265           
  Sponsored agency program 201,986         -               -               201,986         
  Support of other organizations 387,538         -               -               387,538         
  Telephone 21,581           1,200           3,600           26,381           
  Transportation and freight 394,077         -               -               394,077         
  Utilities 53,323           2,637           2,637           58,597           
  Warehouse supplies 4,789             -               -               4,789             

Total expenses 16,450,099$  358,443$     527,510$     17,336,052$  

The accompanying notes are an integral part of the financial statements.
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FOOD BANK OF THE ALBEMARLE

STATEMENT OF CASH FLOWS

Year Ended June 30, 2024

Cash flows from operating activities:
  Increase in net assets 363,789$       
  Adjustments to reconcile increase in net assets
    to net cash used by operating activities:
      Depreciation and amortization 319,507         
      Gain on sale of property and equipment (7,034)            
      Realized and unrealized gains on investments (294,807)        
      (Increase) decrease in:
        Accounts receivable (44,117)          
        Grants receivable (295,290)        
        Inventories (332,135)        
        Other assets 217                
      Increase (decrease) in:
        Accounts payable 18,273           
        Compensated absences 9,450             
        Advance of COVID-19 relief funds (32,376)          

Net cash used by operating activities (294,523)        

Cash flows from investing activities:
  Proceeds from sale of equipment 9,250             
  Purchase of property and equipment (197,699)        
  Purchase of investments  (205,609)        
  Proceeds from sale of investments 181,739         

Net cash used by investing activities (212,319)        

Cash flows from financing activities:
   Repayment of obligations under financing lease (15,291)          

Net cash used by financing activities (15,291)          

Net decrease in cash and cash equivalents (522,133)        
Cash and cash equivalents at beginning of year 2,353,898      

Cash and cash equivalents at end of year 1,831,765$    

Noncash investing and financing activities:
  Initial recording of right of use asset and operating lease liability 140,136$       
  Vehicles acquired under financing leases 435,287         

Supplemental disclosure of cash flow information:

  Cash paid during the year for interest 12,508           

The accompanying notes are an integral part of the financial statements.
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FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

Organization and nature of activities 
Food Bank of the Albemarle (Food Bank), an affiliate of Feeding America, is a nonprofit North 
Carolina corporation whose mission is to assist the poor and needy in fifteen counties in 
Northeastern North Carolina. The Food Bank provides food, support services, advocacy, and 
education both directly and through other nonprofit entities. 

The Food Bank’s significant accounting policies are as follows: 

Basis of presentation 
The Food Bank reports information regarding its financial position and activities according to two 
classes of net assets: net assets with donor restrictions and net assets without donor restrictions. Net 
assets without donor restrictions are available to support operations and are not subject to donor 
restrictions. Net assets with donor restrictions are resources that are subject to donor-imposed 
restrictions. 

Use of estimates 
Management uses estimates and assumptions in preparing financial statements in accordance with 
accounting principles generally accepted in the United States of America (U.S. GAAP). Those 
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of 
contingent assets and liabilities, and the reported revenues and expenses. Actual results could vary 
from the estimates used. 

Cash equivalents 
The Food Bank reports money market funds and all highly liquid investments with initial 
maturities of three months or less as cash equivalents. Money market funds managed by the Food 
Bank’s investment manager are included in investments. 

Accounts receivable 
Accounts receivable represent amounts due from various agencies under the Food Bank’s shared 
maintenance fee program, are stated at the amount management expects to collect from 
outstanding balances, and do not bear interest. The Food Bank establishes an allowance for credit 
loss by evaluating historical levels of credit loss, current economic conditions that may affect a 
customer’s ability to pay, and creditworthiness of significant customers. Accounts receivable are 
written off when there is no reasonable expectation of recovery. Management believes all these 
receivables are fully collectible; therefore, no provision for credit losses has been made. 

Grants receivable 
Grants receivable represent amounts due from governmental agencies under grant programs. 
Receivables are considered impaired if full payment is not received in accordance with the 
contractual terms. It is the Food Bank’s policy to write off uncollectible grants receivable when 
management determines collection is unlikely. Management considers all grants receivable to be 
collectible; therefore, no provision for uncollectible grants receivable has been recorded. 



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Inventories 
Donated food inventory is stated at its estimated fair value determined by reference to a study 
commissioned by Feeding America, a national food bank network. That study presents the 
approximate average wholesale value of products donated to the network and is considered to be a 
reasonable basis upon which to estimate these amounts. Inventory purchased by the Food Bank is 
stated at the lower of cost or net realizable value using the first-in, first-out method. 

Investments 
Investments are reported at fair value based on quoted market prices at the balance sheet date, 
which is Level 1 of the fair value hierarchy established by U.S. GAAP. Realized and unrealized 
gains and losses are reported as changes in net assets without donor restrictions in the statement of 
activities. 

Property and equipment 
Acquisitions of property and equipment in excess of $500 are capitalized and recorded at cost if 
purchased or, if donated, at the estimated fair value at the date of donation. Depreciation is 
computed using the straight-line method over estimated useful lives of 5 to 39 years. Construction 
period interest is capitalized as a component of building cost. Property and equipment are reviewed 
for impairment whenever events or circumstances indicate that the carrying amount of an asset 
may not be recoverable. If an asset is considered to be impaired, a loss is recognized for the 
amount by which the carrying amount of the asset exceeds its estimated fair value. 

Leases 
For operating leases with terms exceeding one year, operating lease right of use (ROU) assets and 
related liabilities are recognized at the lease commencement date, which is the date the lessor 
makes an underlying asset available for use by the Company. ROU assets represent the Food 
Bank’s right to use an underlying asset for the lease term and lease liabilities represent the present 
value of the required lease payments over the lease term, discounted using a risk-free interest rate 
for a period comparable to the lease term. The Food Bank elected to use the U.S. Treasury yield as 
the discount rate on all classes of assets. The lease term is the noncancelable period for which the 
Food Bank has the right to use an underlying asset, including any periods covered by an option to 
extend the lease if the Food Bank is reasonably certain to exercise that option. Lease expense is 
recognized on a straight-line basis over the lease term. 

Financing lease ROU assets and related liabilities represent the present value of the required lease 
payments over the lease term, discounted using the interest rate implicit in the lease. Financing 
lease ROU assets are reported in property and equipment and amortized over their estimated useful 
lives. Financing lease payments are allocated to principal and interest to amortize the lease 
liability. 

Compensated absences 
The Food Bank records a liability for vested unused leave benefits as of the balance sheet date. 



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenues and other support 
Revenues and other support are recognized when earned and are reported as increases in net assets 
without donor restrictions unless specifically restricted by the donor. All donor-restricted support is 
reported as increases in net assets with donor restrictions. When a restriction expires, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. Donor restrictions that expire in the 
same reporting period in which the revenue is recognized are reported as net assets without donor 
restrictions.  

A portion of the Food Bank’s revenue is derived from cost-reimbursable federal and state contracts 
and grants, which are conditioned upon certain performance requirements or the incurrence of 
allowable qualifying expenses. Amounts received are recognized as revenue when the Food Bank 
has incurred expenditures in compliance with specific contract or grant provisions. Amounts 
received prior to incurring qualifying expenditures are deferred revenue until qualifying 
expenditures have been incurred or refunded to the grantor as unexpected grant funding. No funds 
have been received in advance that have not been utilized. 

In-kind contributions 
Donated food and grocery products over which the Food Bank has control are reported as 
unrestricted public support. Donated goods other than inventories are recorded at their estimated 
fair value at the date of donation. 

Donated services 
Donated services are reported as contributions at their estimated fair value if the services (a) create 
or enhance nonfinancial assets or (b) require specialized skills, are performed by individuals with 
those skills, and would otherwise be purchased by the Food Bank. The Food Bank generally pays 
for such services. Volunteers from time to time assist the Food Bank; however, such assistance is 
not reported as contributions because the recognition criteria are not met.  

Expense allocation  
The Food Bank’s expenses are summarized on a functional basis in the statement of activities. The 
statement of functional expenses presents the natural classification of expenses by function. 
Directly identifiable expenses are charged to program, management and general, and fundraising 
activities. Other expenses are allocated among program, management and general, and fundraising 
activities on the basis of periodic time and expense studies or other appropriate basis. Management 
and general expenses include costs that are not directly identifiable with a specific function but 
provide for the overall support and direction of the Food Bank.  

Income taxes 
The Food Bank is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code; accordingly, these financial statements include no provision for income taxes. 



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED) 

Adoption of new accounting standard 
On July 1, 2023, the Food Bank adopted Financial Accounting Standards Board Accounting 
Standards Update (ASU) 2016-13, Financial Instruments – Credit Losses (Topic 326): 
Measurement of Credit Losses on Financial Instruments, as amended. The ASU replaced the 
incurred loss method of measuring financial assets with an expected loss method, which is referred 
to as the current expected credit loss (CECL) method. CECL requires an estimate of credit losses 
over the life of the financial asset using historical experience, current conditions, and reasonable 
and supportable forecasts. The Food Bank adopted the new standard using the modified 
retrospective transition method. For the Food Bank, there was no transition adjustment related to 
the adoption of CECL. 

NOTE 2 – DATE OF MANAGEMENT’S REVIEW 

Management has evaluated subsequent events through March 18, 2025, the date on which the 
financial statements were available to be issued. 

NOTE 3 – RISKS AND UNCERTAINTIES  

Financial instruments 
Financial instruments, which potentially subject the Food Bank to concentrations of credit risk, 
consist principally of cash and cash equivalents, accounts receivable, and investments. 

The Food Bank maintains its cash and cash equivalents in high credit quality financial institutions. 
At June 30, 2024, the balances on deposit in such financial institutions exceeded the limits insured 
by the Federal Deposit Insurance Corporation by approximately $1,275,000. 

The Food Bank’s investments are held in a brokerage institution. At June 30, 2024, the value of 
investments exceeded the $500,000 limit of protection provided by the Securities Investor 
Protection Corporation by approximately $1,720,000. 

Support concentration 
The Food Bank receives a substantial amount of its support from federal, state, and private 
agencies. A significant reduction in funding from any of these sources could have a material 
adverse impact on the Food Bank’s programs and activities. 

Uncertain income tax positions 
As required by U.S. GAAP, management has evaluated the Food Bank’s income tax positions and 
has determined that they are “more likely than not” to be sustained upon examination by the 
applicable tax authorities. Accordingly, no liability for income taxes is included in these financial 
statements. No interest or penalties related to the Food Bank’s income tax positions were incurred 
or recognized in the financial statements for the year ended June 30, 2024. The Food Bank’s Forms 
990 for 2020 through 2023 remain subject to examination by the applicable tax authorities. 



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 4 – LIQUIDITY AND AVAILABILITY OF RESOURCES 

The Food Bank regularly monitors its liquidity and the resources required to meet its obligations 
for general expenditures as they come due. For purposes of this analysis, all expenditures related to 
the Food Bank’s ongoing mission-related activities as well as management and general expenses 
are considered general expenditures. Although the Food Bank does not intend to use its 
investments for general expenditures, amounts could be made available if needed. It is 
management’s intent and belief that general expenditures due in the year ending June 30, 2024 will 
be funded by revenues and other support received in the year. 

Financial assets available for general use at June 30, 2024 are as follows: 

Financial assets:
  Cash and cash equivalents 1,831,765$    
  Accounts receivable 53,180           
  Grants receivable 373,708         
  Investments 2,246,860      
Total financial assets 4,505,513      
Less donor-imposed restricted funds (150,371)        

Financial assets available for general use 4,355,142$     

NOTE 5 – GRANTS RECEIVABLE 

The beginning and ending balances of grants receivable are as follows: 

2024 2023
USDT Coronavirus State and Local Fiscal Recovery 257,316$       -$               
USDA Commodity Supplemental Food Program 84,196           41,625           
USDA Emergency Food Assistance Program 32,196           36,793           

373,708$       78,418$         

June 30,

 

There were no contract liabilities at June 30, 2024 or 2023. 

NOTE 6 – INVENTORIES 

Inventories consist of the following at June 30, 2024: 

Salvage commodities 527,578$       
USDA 343,645         
SNAP purchased food 66,450           
Direct purchases 46,023           

983,696$        



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 6 – INVENTORIES (CONCLUDED) 

In the year ended June 30, 2024, the Food Bank distributed 3,823,143 pounds of donated products. 
The approximate average wholesale value of donated products was determined to be $1.97 per 
pound, based on the “Product Valuation Survey Methodology” formulated by Feeding America. 

NOTE 7 – INVESTMENTS 

Investments are as follows at June 30, 2024: 

Cost Unrealized Fair
Basis Gain (Loss) Value

Mutual funds 752,154$       (77,842)$        674,312$       
Exchange traded funds 632,643         91,551           724,194         
Common stock 613,239         208,711         821,950         
Money market funds 26,404           -                 26,404           

2,024,440$    222,420$       2,246,860$     

Earnings on investments are as follows for the year ended June 30, 2024: 

Net realized and unrealized gains 294,807$       
Interest and dividends 47,776           
Foreign taxes paid (145)               

342,438$        

NOTE 8 – PROPERTY AND EQUIPMENT 

Property and equipment are as follows at June 30, 2024: 

Land and improvements 297,266$       
Building and improvements 5,005,699      
Leasehold improvements 21,439           
Machinery and equipment 753,864         
Computer equipment 244,076         
Vehicles 324,549         

6,646,893      
Less accumulated depreciation (1,420,837)     

5,226,056$     

NOTE 9 – LEASES 

Operating leases 
The Food Bank leases several trucks under 47 to 62-month operating leases with ending dates 
ranging from April 2026 to April 2029, with base monthly payments ranging from $2,400 to 
$2,800. Additional charges range from $0.065 to $0.075 per mile.  
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 9 – LEASES (CONTINUED) 

The Food Bank leases two copiers under an operating lease that expires in July 2025 and calls for 
monthly payments of $716.  

Following is a summary of the operating lease ROU asset and liability at June 30, 2024: 

Operating lease ROU asset 345,557$       
Less accumulated amortization (131,853)        

213,704$       

Operating lease liability 213,704$       
Less current portion (82,561)          

131,143$        

The weighted average remaining lease term and discount rate for operating leases are as follows at 
June 30, 2024: 

Weighted average remaining lease term - operating 3.45 years
Weighted average discount rate - operating 3.81%  

Lease payments due under the operating leases are as follows: 

Year Ending
June 30,

2025 89,024$         
2026 54,589           
2027 31,050           
2028 31,050           
2029 23,287           

Total payments 229,000         
Less present value discount (15,296)          

Present value of lease liability 213,704$        

Financing leases 
The Food Bank leases two trucks under 84-month operating leases with ending dates in March 
2031, with base monthly payments of $3,079 per truck. Additional charges range from $0.08 per 
mile and $0.30 to $0.95 per refrigeration unit hour.  

Following is a summary of the financing lease ROU asset at June 30, 2024: 

Financing lease ROU asset 435,287$       
Less accumulated amortization (20,728)          

414,559$        



FOOD BANK OF THE ALBEMARLE  

NOTES TO FINANCIAL STATEMENTS 
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NOTE 9 – LEASES (CONCLUDED) 

Following is a summary of the financing lease liability at June 30, 2024: 

Financing lease liability 419,996$       
Less current portion (48,616)          

371,380$        

The weighted average remaining lease term and discount rate for financing leases are as follows at 
June 30, 2024: 

Weighted average remaining lease term - financing 6.59 years
Weighted average discount rate - financing 8.70%  

Scheduled payments on the financing lease are as follows: 

Year Ending
June 30,

2025 82,648$         
2026 82,648           
2027 82,648           
2028 82,648           
2029 82,648           

Thereafter 137,747         
Total payments 550,987         
Less present value discount (130,991)        

Present value of lease liability 419,996$        

Lease expense for the year ended June 30, 2024 is as follows: 

Financing lease expense:
  Amortization of ROU assets 20,728$         
  Interest on lease liabilities 12,258           
Operating lease expense 74,740           
Variable lease expense 31,419           

139,145$        

NOTE 10 – OPERATING LINE OF CREDIT 

The Food Bank has an operating line of credit of $500,000 maturing in April 2027, with interest 
payable monthly at 1-month CME Term SOFR, with a floor at 4%, per annum (7.84% at June 30, 
2024). The line is secured by the Food Bank’s building. At June 30, 2024, the entire line was 
available to be drawn.  
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NOTE 11 – RETIREMENT PLAN 

The Food Bank provides all employees the opportunity to contribute to a salary reduction plan 
under Section 403(b) plan of the Internal Revenue Code. Employees may defer a portion of their 
compensation, subject to Internal Revenue Service limits. The Food Bank matches employee 
contributions up to the first 3% of their compensation. Matching contributions of $30,808 were 
made in the year ended June 30, 2024, which are reported in employee benefits in the 
accompanying statement of functional expenses. 

NOTE 12 – NET ASSETS 

Net assets consist of the following at June 30, 2024: 

Net assets without donor restrictions:
  Invested in property and equipment 5,226,056$    
  Invested in inventories 983,696         
  Board designated for unemployment reserve 102,084         
  Undesignated 4,095,513      
Total net assets without donor restrictions 10,407,349    

Net assets with donor restrictions:
  Purpose-restricted net assets:
    Food Bank programs 49,786           
    Construction 100,585         
Total net assets with donor restrictions 150,371         

Total net assets 10,557,720$   

 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION 
 



FOOD BANK OF THE ALBEMARLE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

Year Ended June 30, 2024

Assistance Passed
Listing Through to Total 

Grantor/Pass-through Grantor/Program or Cluster Title Number Subrecipients Expenditures

Federal Awards
U.S. Department of Agriculture
  Food Distribution Cluster
  Pass through North Carolina Department of Agriculture
    Emergency Food Assistance Program (food commodities) 10.569 1,892,571$    1,892,571$    
    Emergency Food Assistance Program (administrative funds) 10.568 -                210,600         
    Commodity Supplemental Food Program (food commodities) 10.565 1,196,232      1,196,232      
    Commodity Supplemental Food Program (administrative funds) 10.565 -                266,697         
  Pass through Feeding the Carolinas
    Emergency Food Assistance Program (administrative funds) 10.568 -                167,181         

  Total Food Distribution Cluster 3,088,803      3,733,281      

  Pass through Feeding the Carolinas
    Pandemic Relief Activities: Local Food Purchase Assistance
      Cooperative Agreement 10.182 -                60,000           

Total U.S. Department of Agriculture 3,088,803      3,793,281      

U.S. Department of Treasury
  Pass through North Carolina Department of Agriculture
    Coronavirus State and Local Fiscal Recovery 21.027 1,492,613      2,039,692      

Total Federal Awards 4,581,416      5,832,973      

State Awards
North Carolina Department of Agriculture and Consumer Services
  State Funded Food Purchases (SAM) 170,973         1,000,000      

Total Federal and State Awards 4,752,389$    6,832,973$    
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NOTE 1 – BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal and state awards includes the federal and 
state award activity of Food Bank of the Albemarle for the year ended June 30, 2024. The 
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards and the State Single Audit Implementation Act. Because the 
Schedule presents only a selected portion of the operations of Food Bank of the Albemarle, it is not 
intended to and does not present the financial position, changes in net assets, or cash flows of Food 
Bank of the Albemarle 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 

Food Bank of the Albemarle has elected not to use the 10 percent de minimus indirect cost rate as 
allowed under the Uniform Guidance. 

NOTE 3 – FOOD DONATION AND DISTRIBUTION 

Nonmonetary assistance is reported in the schedule at fair market value of the commodities 
received and distributed. 

 

 
 



 
 
 
 

 

- 20 - 

 

Independent Auditor’s Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

March 18, 2025 

To the Board of Directors 
Food Bank of the Albemarle 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of Food 
Bank of the Albemarle, which comprise the statement of financial position as of June 30, 2024, and 
the related statements of activities and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dated March 18, 2025.   

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Food Bank of the 
Albemarle’s internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Food Bank of the Albemarle’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of Food Bank of the Albemarle’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses or significant deficiencies may exist that were not identified.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Food Bank of the Albemarle’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulation, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
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Independent Auditor’s Report on Compliance for Each Major Program and 
on Internal Control Over Compliance Required by the Uniform Guidance 

and the State Single Audit Implementation Act 

March 18, 2025 

To the Board of Directors 
Food Bank of the Albemarle 
 
Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Food Bank of the Albemarle’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a 
direct and material effect on each of Food Bank of the Albemarle’s major federal programs for the 
year ended June 30, 2024. Food Bank of the Albemarle’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Food Bank of the Albemarle complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of 
its major federal programs for the year ended June 30, 2024. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, the audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and the State Single 
Audit Implementation Act. Our responsibilities under those standards, the Uniform Guidance, and 
the State Single Audit Implementation Act are further described in the Auditor’s Responsibilities 
for the Audit of Compliance section of our report.  

We are required to be independent of Food Bank of the Albemarle and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on compliance for each major federal program. Our audit does not provide a legal 
determination of Food Bank of the Albemarle’s compliance with the compliance requirements 
referred to above.  
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Food Bank of the Albemarle’s federal programs.   

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Food Bank of the Albemarle’s compliance based on our audit. Reasonable assurance is 
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards, Government Auditing 
Standards, the Uniform Guidance, and the State Single Audit Implementation Act will always 
detect material noncompliance when it exists. The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there 
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment 
made by a reasonable user of the report on compliance about Food Bank of the Albemarle’s 
compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, the Uniform Guidance, and the State Single Audit Implementation Act, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Food Bank of the Albemarle’s compliance with 
the compliance requirements referred to above and performing such other producers as we 
considered necessary in the circumstances. 

 Obtain an understanding of Food Bank of the Albemarle’s internal control over compliance 
relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance and the State Single Audit Implementation Act, but not for the purpose of 
expressing an opinion on the effectiveness of Food Bank of the Albemarle’s internal control 
over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to 
identify all deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies in internal control over compliance. Given these limitations, during our 
audit we did not identify any deficiencies in internal control over compliance that we consider to 
be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  
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1. Summary of audit results 

Financial statements 

A. The auditor’s report expresses an unmodified opinion on whether the financial statements 
of Food Bank of the Albemarle were prepared in accordance with U.S. GAAP. 

B. No material weaknesses in internal control over financial reporting were identified during 
the audit of the financial statements.  

C. No instances of noncompliance material to the financial statements of Food Bank of the 
Albemarle were disclosed during the audit.  

Federal awards 

D. No material weaknesses in internal control over federal award programs were identified 
during the audit of the major federal award programs.  

E. The auditor’s report on compliance for the major federal award programs for Food Bank of 
the Albemarle expresses an unmodified opinion.  

F. The audit did not disclose findings that are required to be reported in accordance with Title 
2 CFR Section 200.516(a). 

G. The programs tested as major programs included: 

Food Distribution Cluster (AL Numbers 10.565, 10.568, and 10.569) 

Coronavirus Relief Fund (AL Number 21.019) 

H. The threshold for distinguishing Types A and B programs was $750,000. 

I. Food Bank of the Albemarle was determined to be a low-risk auditee.   

State awards 

J. No material weaknesses in internal control over state award programs were identified 
during the audit of the state award programs.  

K. No auditor’s report on compliance for the state award programs was issued.  

L. The audit did not disclose findings that are required to be reported in accordance with the 
State Single Audit Implementation Act. 

M. The program tested as a major state programs included: 

State Funded Food Purchases (SAM) 
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2. Findings – financial statement audit  

None  

3. Findings and questioned costs – major federal awards 

 None  

4. Findings and questioned costs – state awards 

None 

5. Summary Schedule of Prior Year Audit Findings 

No findings for the year ended June 30, 2023. 
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